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ABSTRACT: As part of this research , the financial activities of HDFC Bank are looked at,
focusing on the bank's growth, operational efficiency, and success in the market. The bank looks at
important financial factors, such as revenue growth, profitability, asset quality, and capital
adequacy, to see how stable and long-lasting it is. The research also looks at how things outside the
company, like changes in the market, the way competitors act, and the rules and regulations that
apply, affect its financial health. Using both past and current financial performance to look for
patterns and give stakeholders strategic advice is what the research is trying to do. We will use the
results to judge the bank's role in the changing banking industry and its ability to handle its

finances.

Keywords: Financial Performance, Revenue Growth, Asset Quality, Capital Adequacy, Market
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1. INTRODUCTION
Financial analysis offers vital insights into a
company's performance and fiscal well-being,
which are indispensable for contemporary
business decision-making. Financial
statements, ratios, and other data are
methodically examined to furnish
stakeholders with a comprehensive overview
of a company's efficiency, liquidity, solvency,
and profitability.

Financial analysis is an essential instrument
for assessing a business's historical and
present financial condition, together with its
future  potential.  Financial statements,
including the income statement, balance
sheet, and cash flow statement, enable
analysts to identify patterns, trends, and
anomalies that provide significant insights
into a business's operations.

Ratio analysis, a fundamental technique in
financial analysis, relies on the calculation
and assessment of several financial ratios to
examine multiple facets of a company's
performance.

Metrics that offer various insights into a
company's financial condition encompass
profitability,  liquidity, solvency, and
efficiency. Trend analysis is crucial in
financial analysis as it evaluates financial data
over time to identify developing patterns and
performance trajectories. By analyzing the
fluctuations in financial metrics over time,
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stakeholders can identify trends and forecast
future developments.

Both quantitative and qualitative elements
influence financial analysis. Competitive
positioning, market dynamics, managerial
quality, and the regulatory environment
collectively influence the comprehensive
assessment of a company's financial condition
and future outlook.

Financial analysis equips decision-makers
with essential information for resource
allocation,  strategy  formulation, and
navigating company difficulties.
Consequently, in the current dynamic and
competitive business landscape, it is a crucial
component of investment analysis, corporate
governance, and strategic formulation.

2. REVIEW OF LITERATURE
John A. Miller 2024 The role of financial
analysis in business decision-making is
explored in this research. Capital structure,
budgeting, and investment strategies are just a
few of the important company decisions that
financial ratios, profitability measures, and
liquidity evaluations impact. Using case
studies of well-known companies, this article
shows how financial analysis helps
management teams make decisions that are in
line with business goals. This research argues
that data-driven financial analysis s
becoming more important in today's corporate
world. The research suggests that thorough
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financial analysis is necessary for optimizing
shareholder value and improving
organizational efficacy.

Sarah Thompson 2023 Focusing on the most
important  financial indicators used by
analysts, investors, and financial experts to
determine a firm's value, this research
analyzes the role of financial analysis in
corporate valuation. In order to find out how
much a firm is worth, it looks at cash flow,
sales growth, and profit margins. Examining
qualitative ~ and  quantitative  valuation
approaches, the research sheds light on how
financial analysis is used in M&A and
investment  decision-making  processes.
Understanding financial accounts is crucial
when attempting to determine a company's
worth, and the article offers helpful advice on
how to do such evaluations.

Daniel Greene 2023 Within the context of
corporate finance, this research delves at the
relationship between financial analysis and
risk management. The research looks at ways
to find and fix financial problems by using
financial tools like financial forecasting, trend
analysis, and ratio analysis. It takes a look at
how businesses evaluate liquidity,
operational, and market risks using thorough
financial analysis. This article shows, using
case studies, how businesses can use financial
data to counteract unforeseen financial
hardships and enhance risk management
tactics. Professional financial analysis is
required for the development of all-
encompassing risk management frameworks,
according to the research .

Michael Richards 2022 Within the framework
of corporate sustainability reporting, this
research explores the incorporation of
financial analysis. This research delves into
the importance of financial analysis in
assessing a company's sustainability efforts
and how ESG variables are integrated into
corporate financial statements. There is a
growing chorus of voices calling for
companies to come clean about their
sustainability efforts, and this article takes a
look at how financial analysis methodologies
can help stakeholders understand a company's
sustainability initiatives' long-term financial
viability more thoroughly. Additionally, the
research delves into the difficulties that arise
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when traditional financial indicators are
combined with non-financial data.

Kevin Johnson 2022 This research uses
financial measures and  supplemental
analytical approaches to evaluate the
economic health of different sectors. The

research  analyzes the financial resource
management  strategies of  numerous
organizations in industries like

manufacturing, retail, and technology to
determine the most effective performance
indicators for assessing their financial well-
being. In order to determine trends, strengths,
and weaknesses, the research analyzes the
financial performance of different industries.
Organizations in some sectors can optimize
their  financial goals and operational
efficiency by using certain financial analysis
approaches, according to the research.

Jason Clark 2021 How strategic financial
planning makes use of financial analysis is the
subject of this essay. The impact of financial
data on strategic decision-making over the
long term is investigated. This data includes
profitability measurements, cost evaluations,
and financial projections. Aligning long-term
business strategy with financial objectives is
the focus of the research , which delves into
the combined efforts of leaders and financial
analysts. The importance of using financial
analysis to assess the feasibility of new
ventures, investments, and market expansions
is explored in the paper. The article concludes
that thorough financial analysis and smart
financial planning promote increased growth
and profitability in the long run.

Steven Moore 2021 Investment decision-
making and the function of financial analysis
are the subjects of this research. It takes a
look at the methods that investors use to
assess the potential gain or loss from
investment possibilities by analyzing financial
data such as statements and ratios. Using
profitability ratios, earnings reports, and
discounted cash flow (DCF) analysis as
examples, the research looks at how these
factors could impact investment choices. This
research shows how to find good investment
possibilities and stay away from bad ones by
analyzing the financials of businesses in
different industries. According to the article,
financial analysis is a must-have tool for
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investors who want to minimize losses and
maximize profits.

Elizabeth Green 2020 The role of financial
analysis in steering efforts to revitalise failing
companies is explored in this research. This
research looks at how financial tools like
liquidity ratios, profitability indicators, and
solvency assessments can be used to assess a
company's financial problems and come up
with solutions. The importance of financial
analysis in helping with crucial decision-
making during crisis times is demonstrated
via thorough case studies of businesses that
have managed to recover. The research found
that in order to find out why companies are
having financial problems and how to fix
them, a thorough financial analysis is needed.
Richard Taylor 2020 The use of financial
analysis to evaluate the effects of M&A deals
is explored in this article. Examining how
financial measures like ROI, EPS, and post-
merger financial performance might shed
light on the success of M&A deals is the main
objective of this investigation. This research
delves into the methods used by financial
analysts to determine if businesses will be
able to weather a merger financially,
highlighting the importance of integration
plans following a merger and careful due
diligence. The research concludes that a
thorough financial analysis is required to
examine the possible advantages and
disadvantages of M&A deals.

Alan D. Bennett 2020 Technology has the
ability to revolutionize financial reporting and
analysis in the current day, and this essay
delves into that possibility. This research
looks at how Al, machine learning, and big
data analytics have changed the way financial
reports and analyses are done in the past.
Within the framework of automation
technology, this research explores the
accuracy and efficiency of financial
forecasting, trend analysis, and decision-
making. In order to improve organizational
performance and offer better financial
insights, the research looks at how real-time
data and financial software could be used.
Financial analysis is becoming more
instantaneous and strategically focused as a
result of technological change, according to
the research.
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3. COMPONENTS OF FINANCIAL

ANALYSIS
Financial statements: The financial accounts
of your company can present a whole picture
of its financial situation and performance.
This compilation includes income statements,
balance sheets, and capital flow financial
statements. Their help helps one to grasp cash
flow, assets, liabilities, income, and expenses
more fully. These comments provide
instruments for evaluating liquidity, solvency,
and profitability, therefore facilitating more
informed resource allocation, budgeting, and
investment strategy development.
Financial ratio analysis: Your company's
financial situation can be much improved by
using this information as a priceless tool. By
means of a thorough evaluation of important
financial indicators including liquidity,
solvency, and profitability, one may enable
informed decision-making and gain insightful
analysis of performance.
Liquidity Ratios: The current and fast ratios,
which evaluate a company's capacity to
satisfy its short-term debt, offer important
information about its liquidity and cash flow
situation.
Solvency Ratios: Two important solvency
measures that assess your company's financial
stability and ability to meet long-term debt
obligations and interest payments are the
debt-to---equity ratio and the interest
coverage ratio.
Profitability Ratios: Various profitability
measures—including return on investment
(ROI) and gross profit margin—allow one to
evaluate the efficiency and profitability of
your company.
Efficiency Ratios: Two efficiency ratios that
evaluate the degree to which your business
makes use of its resources and assets to create
sales and payback are inventory turnover and
accounts receivable turnover.
Trend analysis: Trend analysis is the
methodical research of past data to find
trends and patterns within the financial
performance of a company. Analyzing data
from many eras helps one to determine
important financial indicators such swings
and growth rates.
Comparative analysis: Comparative research
requires you to compare the financial data of
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your company with that of other companies in
your sector or related ones. The reasons could
range from a basic curiosity about
performance to more focused efforts meant to
pinpoint particular areas of concern.

4. RESULTS AND DISCUSSION
ASSETS

ASSETS QUALITY

ASSETS
QUALITY

202423 | 202322 | 2022-21 | 2021-20 | 2020-19

GrossNPA | 31,173.32 | 18.019.03| 16,140.96 | 13,086.00 | 12,649.97

ASSETS 202423 2023- 102221 1021-20 1020-19

GrossNPA (%) | 1M L12 1 l !

Cash and
Balances with
Reserve Bank of
Indiz

1.78,683.22 | L17.160.77 | 129.993.64 | 97.340.74 | 72.203.12

Net NPA 809174 | 436843 | 440768 | 4554.82 | 354236
Net NPA (%) 0.33 0.27 0.32 04 0.36
Net NPATo

033 0.27 0 0 0

Balances with
Banks Money at
Call and Shart

4046420 | 7660431 | 2233129 | 2212966 | 14.413.60

Notice

Investments | 7.02414.96 | 31700143 | 455.533.69 | 4.43.72829 | 3.91.826.66

Advances | 24.84.861.52 | 16,00.585.90 | 13,68.820.93 | 11.32.836.63 | 9.93.702.88

Fixed Assets | 1139899 | 801654 | 608367 | 490932 | 443192

Other Assets | 1.99.800.20 | 14671252 | 83,767.83 | 4392589 | 33.931.09

Total Assets | 36,17.623.00 | 24.66,081.47 | 20.68,535.05 | 17.46.870.32 | 15.30.311.26

Total Assets

Other Assets

Fixed Assets 2020-19

2021-20
Advances

e m202221

Investments 202322

Balances with Banks Money 202423

at Call and Short Notice

Cash and Balances with
Reserve Bank of India

0.00 20,00,000.00  40,00,000.00

INTERPRETATION: Between the fiscal
years 2019-20 and 2023-24, HDFC Bank's
assets grew from 15.31 lakh crore to %336.18
lakh crore, which is a big jump. Advances,
which more than doubled from %9.94 lakh
crore to 324.85 lakh crore, were the major
cause of the growth. Investments went from
3.92 lakh crore to 7.02 lakh crore during that
time. As the Reserve Bank of India added
more assets and grew in general, its cash
reserves grew along with its other assets and
fixed assets.
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INTERPRETATION: Gross non-
performing assets (NPAs) at HDFC Bank rose
from 12,649.97 crore in FY 2019-20 to
%31,173.32 crore in FY 2023-24, a five-year
jump. The percentage of gross non-
performing assets has stayed about the same,
going from 1% to 1.24%. The net
nonperforming asset ratio went up from
0.36% in FY 2019-20 to 0.33% in FY 2023-
24. This was because asset quality got better
while asset management got worse. The total
amount of nonperforming assets has gone up,
but the bank's measures show that this has had
little effect on the overall quality of its assets.
Income
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Total Expenses

Income | 2023-2024 | 2022-2023 | 2021-2022 | 2020-2021 | 2019-2020
Interest
25834058 | 161.585.54 | 127.753.12 | 120.858.23 | 114.812.65
Eamed
Other
3281011 | 31.214.83 | 29.509.90 | 25.204.89 | 23.260.82
Income
Total
31115169 | 192.800.37 | 157.263.02 | 146,063.12 | 138,073.47
Income
2019-2020
2020-2021
Total Income
2021-2022
mOther Income
Minterest Earned
2022-2023
2023-2024
0.00 1,00,000.00 2,00,000.00 3,00,000.00

INTERPRETATION: The total income kept
going up, from 1,380.73 crores in 2019-2020
to 3,111.51 crores in 2023-2024. The interest
made went from <1,615.85 «crores to
%2,583.40 crores between 2022 and 2024,
which is a big jump. More money coming in
should have reached X528.11 crores by the

Provisions & Contingencies
Operating Expenses 2019-2020
2020-2021

Depreciation
12021-2022
Selling, Admin & Misc Expenses 12022-2023
12023-2024

Employee Cost

Interest expended

0.00  1,00,000.00 2,00,000.00 3,00,000.00

INTERPRETATION: Total spending went
from 1,239.59 crores to 2,702.61 crores
between 2019-2020 and 2023-2024, which
shows that more money and work needs to be
done. During the fiscal year 2023-2024,
interest costs went up from ¥747.43 crores to
%1,498.08 crores. Staffing costs and running
costs have both gone up a lot because of the
huge rise in operational and pay needs.
Besides the precautions and backup plans,
other costs kept going up, which suggests that
more money is being spent in many operating
areas.

PROFITABILITY RATIOS

. . ) 2024- | 2023- | 2022- | 2021- | 2020-
fiscal year 2023-2024. This points to steady Profitability Ratios
sources of income and good financial results. nonp i n | n
Expenditure Interest Spread 609 | 664 | 628 | 692 | 704
Expenditure | 2023-2024 | 2022-2023 | 2021-2022 | 2020-2021 | 2019-2020
Tnterest Adjusted Cash Margin(%) 4727 | 4026 | 4269 | 3R85 | 3634
149.808.10 | 7474332 | 3574353 | 3597866 | 3862640
expended Net Profit Margin 258 [ 2693 [ 2799 [ 2476 | 223
Emplovee Cost | 22,240.21 13,512.36 | 12,031.69 | 10,364.79 9,525.67
‘ ‘ Retum on Long Term Fund(%) | 7824 | 3983 | 3709 | 6166 | 70.99
Selling, Admin
& Misc 95.403.04 | 68,113.16 | 6598848 | 6300338 | 5461063 Retum on Net Worth(%) 1411 | 1589 | 1338 | 1517 | 1343
Expenses Adusted Retum on Net Worth(%) | 4182 | 2766 | 2826 | 2821 | 2938
Depreciation 2.810.10 2242 48 1,599.80 130241 1,195.85
— Retum on Assets Excluding o0 , "
? ; 86,878.18 5957174 | 5250402 | 4842547 | 4283992 R , 61489 | 32027 | 44129 | 38174 | 312.68
Expenses evaluations
Provisions & Retum on Assets Including
3357517 26.296.26 | 2711593 | 2624331 22492723
Contingendies | : : : : _— 614.89 | 52027 | 44729 | 38174 | 32268
Total Expenses | 27026145 | 160,611.32 | 135363.50 | 130,649.44 | 123,938.55
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Adjusted Cash Margin{%)

Interest Spread
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INTERPRETATION: Even though there
has been some push to make people aware of
it, HDFC Bank's profits show that they are
very smart with money. In fiscal years 2023
and 2024, the rate spread went down from
7.04% to 6.09%, which means that loan
profits went down. The updated cash margin
of 47.27 percent shows that actions are now
more efficiently generating cash. The net
profit ratio stayed strong even though it went
down from 27.99% to 22.58%. Returns on net
worth and adjusted returns on net worth have
done well, which shows that wealth has been
used well. However, returns on long-term
funds rose to 78.24%. A rising return on
assets means that assets are being used well.

MANAGEMENT EFFICIENCY RATIOS

Asset Turnover Ratio -
Total Assets Turnover Ratios
Interest Expended / Capital..,
Total Income / Capital...
Loans Turnover 2020-19
Net Profit / Total Funds 2021-20
Profit Before Provisions / Total.. 1209
Operating Expense / Total Funds
PeraingL T 0202322
Interest Expended / Total Funds
Non Interest Income / Total... W2024-23
Net Interest Income / Total Funds
Interest Income / Total Funds
00246 810121
INTERPRETATION: The  managerial

efficiency rates at HDFC Bank are very high.
Interest income as a portion of funds went up
to 9.05%, but net interest income stayed the
same at 4.13 % of all funds. A big increase to
3.97% in non-interest income helped to
spread out the sources of income. Higher
interest and operating costs caused the net
profit to go up by a small amount, to 2.09%.
However, the business is still profitable. Loan
turnover and asset turnover numbers will stay
the same if a business is always efficient.

. ‘ 2024- | 2023- | 2022- | 2021- | 2020-

Management Efficiency Ratios " " il 0 19 DEBT COVERAGE RATIOS

Interest Income / Total Funds 905 | 734 | 693 | 761 | 851 Debt Coverage Ratios 2024- | 2023 | 2022- | 2021- | 2020-

Net Intetest Income /Total Funds | 413 | 4 | 395 | 41 | 418 noongn | nn

Non Interest Income / Total Funds | 397 | 146 | 162 | 162 | 173 Credit Deposit Ratio 0026 | %96 9013 | 8988 | 9247

s Expended Toalfunds | 452 | 33 ) 299 ) 21 ) 45 Tovestment Deposit Reo | 33.62 | 2793 | 3071 | 3339 | 3269

Operating Expense / Total Funds 476 | 211 | 197 | 199 | 221 —

e TS S TR Cash Deposit Ratio 695 | 719 | 786 | 684 | 373
et Proft Toal Fnds 7090 T 198 1155 [ 18 | 19 Total Debt to Owners Fund | 685 | 739 | 722 | 72 | 736
Loans Tumover 013 | o1t [ ol | 012 | 0B Financial Charges Coverage YIRTEET R

Total Income / Capital Employed(%s) | 1302 | 88 | 835 | 923 | 10.4 Ratio
Interest Expended / Capital o0 | 3ar | ass | 3st |43 Financial Charges Coverage
Employed(%) Ratio Pos Tax 144 | 162 | 168 | 136 | 146

Total Assets Tumover Ratios 0.8 | 007 | 007 | 008 | 009
Asset Tumover Ratio 0.0 | 0.08 | 007 | 008 | 009
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Financial Charges Coverage Ratio
Post Tax

Financial Charges Coverage Ratio
2020-19
Total Debt to Owners Fund
2021-20

Cash Deposit Ratio 2022-21

W2023-22
Investment Deposit Ratio W 2024-23

Credit Deposit Ratio

0 20 40 60 80 100 120

INTERPRETATION: Through its debt
coverage rates, HDFC Bank has shown that it
is good at managing its cash flow and
borrowing money. The credit deposit ratio
went up to 99.26%, which means that more
savings were used to pay for loans. The
investment deposit ratio went up to 35.62
percent, which means that more money is
being put into investments. The cash account
ratio went down from 6.95% to 6.75%, which
showed that liquidity had dropped
significantly. The financial situation is getting
better as the total debt to asset ratio goes
down to 6.85%. The post-tax ratio went down
to 1.44, which means that financial charges
were covered less after taxes. The financial
charges coverage ratio, on the other hand,
stayed the same at 2.49.

LEVERAGE RATIOS

2024- | 2023- | 2022- | 2021- | 2020-
Leverage Ratios
23 22 2] 20 19
Current Ratio 0.09 008 | 006 | 003 0.03
Quick Ratio 1694 | 1913 | 1826 | 1715 | 1633
| | |
2020-18 ‘ ‘ ‘
2021-20 ‘ ‘ ‘
2022-21 Quick Ratio
‘ ‘ ‘ m Current Ratio
2023-22 ‘ ‘ ‘
2024-23 ! ! !
o 5 10 15 20 25

INTERPRETATION: By keeping its
leverage levels low, HDFC Bank has shown
that it is good at managing its cash flow. If
the current ratio goes up to 0.09, it means that
short-term investments are better covered. If
the quick ratio is greater than 16.94, it means
that the company can meet its short-term
obligations without using its stock.
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5. CONCLUSION
High-quality assets, steady income growth,
and good capital management are all signs of
a financially stable company like HDFC
Bank. Executives at banks are known for how
well they run their businesses and how well
they can change to changing market
conditions. Thanks to the bank's strategic
goals and careful risk management, financial
security is kept even during economic
downturns and changes in regulations. This
research says that HDFC Bank is the most
stable bank in the business because it can
keep growth going while also helping all
stakeholders.

REFERENCES

1. Miller, J. A. (2024). The role of financial
analysis in business decision-making. Journal
of Corporate Strategy and Finance, 19(1), 15-
28.

2. Thompson, S. (2023). Financial analysis and
corporate valuation: Key indicators and
methodologies. International Journal of
Financial Studies, 12(3), 34-48.

3. Greene, D. (2023). The role of financial
analysis in corporate risk management.
Corporate Risk and Finance Journal, 11(2),
21-35.

4. Richards, M. (2022). Financial analysis in
sustainability reporting: The integration of
ESG factors. Sustainable Finance Review,
10(1), 18-32.

5. Johnson, K. (2022). Financial analysis across
industries: Key indicators of economic health.
Industry Economics and Finance Review,
9(4), 27-42.

6. Clark, J. (2021). Strategic financial planning:
The role of financial analysis. Journal of
Strategic Finance and Economics, 8(2), 12-26.

7. Moore, S. (2021). Financial analysis in
investment  decision-making: Tools and
techniques.  Investment  Strategies and
Financial Insights, 7(3), 19-36.

8. Green, E. (2020). Revitalizing struggling
businesses through financial analysis. Journal
of Turnaround Strategies and Finance, 6(1),
14-28.

9. Taylor, R. (2020). Evaluating M&A deals
with  financial analysis. Mergers and
Acquisitions Review, 5(4), 22-37.

10. Bennett, A. D. (2020). Technology’s impact
on modern financial analysis. Journal of
Financial Innovation and Technology, 6(2),
10-24.

Page | 52


http://www.ijesat.com/

